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REGULAYIONS COMPILER

PUBLIC PROTECTION CABINET
KENTUCKY HORSE RAGING GOMMISSION
Amended Administrative Regutation

811 KAR 2:060. Parl-mufuel wagerlng.

RELATES TO: KRS 230.210-230.375, 230.990

STATUTORY AUTHORITY: KBS 230,215, 230.240, 230.260, 230.280, 230.290, 230.300, 230:310,

230.320, 230.361, 230.370

NECESSITY, FUNCTION, AND CONFORMITY: KRS 230.215(2) grants the cominisslon the authority

to regulate conditions under which guarter horse, appaloosa and arabian racing and pari-mutuel

wagering thereon shall be conducted in Kentucky. KRS 230.361(1) requires_the authority to

promulgate adrminjstrative regulations governing and regulating mutuel wagering on horse races

under the parl-mutuel system of wagering. This administrative tegulation establishes the

recjuirements for the gperation of pari-mutuel wagering under KRS Chaptér 230 and 811 KAR,

Chapter 2,

Section 1. Pari-mutuel system of wagering required. (1) The only wagering permitted on a

live or historical horse race shall be under the pari-mutuel system of wagering. All systems of

wagerlng other than pari-mutuel shall be prohibited, Any person participating or attempting to

participate in prohiblted wagering shall be ejected and excluded from association grounds,

{2) Wagering conducted in conformity with KRS Chapter 230 and these administrative

regulations is pari-mutuel.
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Section 2. Totalizator or other approved equipment required. (1) Pari-mutuel wagering

on live and historical horse_races shall only be conducted through the use of a totalizator or

other similar mechanical equipment approved by the commission_pursuant to KRS 230.361,

The commission shall not reguire any particular make of equipment,

{2} The totalizator or other.mechanical equipment shall be available for testing uinder the

supervision of the commission upon request to ensure its proper working erder.

Section 3. Wagering on an historical horse race authorized. (1) Wagering on an

historical horse race is herehy authorized and may be conducted in accordance with KRS

Chapter 230 and these administrative regulations,

(2) Wagering on an historical horse race shall only be conducted by (a) an association

licensed to conduct a live hoise race meet or (b) twoor more associations licensed to conduct a

live horse race meet who form a joint venture or otherwise pursuant to an agreement between

them.

(3) Wagering on an historical horse race shall only be permitted in a designated area on

the licensed premises of an association licensed to conduct a live horse race meeting. Wagering

on historical horse racing shall not he offered in any other location.

(4) An association may conduct wagering on historical horse races of any horse breed

regardless of the type of breed that primarily races in live meets conducted by the association.

An association_may conduct wagering on historical races on any days and hours approved by

the commission, and shall not be limited to times during which the association is conducting a

live horse race meeting,

(5) Any wager placed on an historical horse race is an exotic wager.
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- (6) Before offering wagering on an historical horse race, an assoclation shall first obtain

the commission’s written approval of all wagers offered as set forth i 811 KAR 2:160.,

{7} All wagering on an historical horse race shall incorporate the following elements:

(a) A patron may only wager on an historical horse race on a terminal approved by the

comimission;

(b) An association shall atall times maintain at least iwo terminals offering each type of

exotic wager on_an historical horse race;

(¢) Once a patron deposits the wagered amotint in the términal offering wagering on.an

historical horse race, an historlcal horse race shall be chosen at random;

(d) Prior to the patron making his or her wager selections, the terminat shall not display

any information that would allow the patron to identify the historical race on which he or she is

wagering, inciuding the locatlon of the race, the date on which the race was run, the names of

the horses in the race, or the names of the jockeys that rode the horses in the race;

(e) The terminal shall make available true and acéurate past performance information

on the historical horse race to the patron prior to making his or her wager selections. The

information shall be current as of the day the historical horse race was actually run. The

Information provided to the patron shall be displayed on the terminal in data or graphical form;

and

(f) After a patron finalizes his or her wager selections, the terniinal shall display a video

replay of the race, or a portion thereof, and the official results of the race. The identity of the

tace shall be revealed to the patron after the patron has placed his or her wager,
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Section 4. Payouts only out of pari-mutuel pools: seed pools required. (1}(a} A wager on

an historical horse race, less deductions permitted by KRS Chapter 230 or these administrative

regulations, shall be placed in pari-mutuel pools approved by the commission.

(b) A payout to a winning patron shall be pald from money wagered by patrons and

shall not constitute a wager against the association,

{c) An association conducting wagering on an historical horse race shall not conduct

wagering in such a manner that patrons are wagering against the association, or in such a

manner that the amount retained by the association as a commission Is dependent upon the

outcome of any particular race or the success of any particular wager.

{2} An association_shall only pay a winnlng wager on an historical horse race out of the

applicable pari-mutuel pool and shall not pay a winning wager out of the association’s funds. In

no event shall payment of a.winnifng wager exceed the amount available in the applicable pati-

mutuel pool,

{3} An association offering wagering on an historical horse race shall operate seed pools

in a manher and method approved by the commission. For each wager made, an association

_ may asslgn a percentage of the wager to seed pools. The seed pools shall be maintained and

funded so that the amount avallable at any given time fs sufficient to ensure that a patron will

be paid the minimum amount required on.a winning wager.

(4) An association shall provide the funding for the initial seed pool for each type of

exotic wager. The funding for the initial seed pool shall be non-refundable and in an amount
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sufftcient to ensure that a patroh will be paid the mininmium amount required on a winning

I i

wager.

Sectlon 5. Locatlon of terminals used for wagering on an historical Horse race.

(1) Terminals offering_wagering on historical horse races shall be located within

designated areas which have the prior written approval of the commission. Designated areas

shall be established in such a way as to control access by the genheral public.and prevent entry

by any patron who is under eighteen (18) vears of age or is otherwise not permitted to place

wagers on an historical horse race,

(2) Each assoclatlon shall be responsible for monitoring persons entering and leaving

the desighated areas and shall be responsible for preventing access to any patron who is under

cighteen (18) vears of age or is otherwise not permitted to place wagers on historical horse

races.

(3) Each associatioin shall provide terminals that are accessible to handicapped patrons.

Sectlon 6. Records to be maintained. {1) Each association and each simulcast facllity

authorized under KRS 230.380 shall maintain complete records of all pari-mutuel wagering

transactions on live and historical horse races, including the amounts wagered at each betting

window, self-service totalizator, mobile pari-mutuel teller, and terminal.

(2) A copy of the wagering records shall be rgtained and safeguarded for a period of not

less than two (2) véars and shall not be destroyed without the prior written permission of the

commission.
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Section 7. Equipment. (1} The association and the totalizator provider shall install a

primary and secondary device, which activate the stop betting function of the totalizator

svstem. The chief state steward, or his or her designes, shall use the primary device to stop

wagering at the start of the race. In the event that wagering is not stopped by the primary

device at the start of the race, the totalizator operator shall stop wagering using the secondary

device. The secondatry device shall be installed in the totalizator room and shall only be used by

the totalizator operator.

(2) If there is a complete breakdown of the totalizator or mechanical equipment during

the wagering on a live horse race, the wagering on_that race shall be declared closed. |f the

. totalizator remains capable of computing payouts, the payouts for that race shall be computed

based on the amounts wagered prior to the breakdown. if the totalizator is incapable of

computing payouts, then refunds shall be issued for all amounts wagered on that race.

(3} If there Is a complete bréeakdown_of -a terminal offering wagering on an historlcal

horse race, the association offering the wager shall make a full refund of the patron’s balance on

the terminal at the time of the breakdown,

Sectlon 8. Entries in a live horse race. {1) The chief state steward shall timely advise an

association’s pari-mutuel mariager, prior to the beginning of wagering on each race, of the

horses that will compete in the race,

(2) If two (2} or more horses entered for the same live horse race are determined_by the

commission to have common ties through ownership or training they may be Joined by the

comimlission as.a mutuel entry, The mutuel entry shall become a single betting interest and a

wager on one (1) horse in a mutuel entry shall be a wager on all horses in the same mutug|
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entry. If the number of horses competing In a live horse race exceeds the numbering capacity of

the totalizator, the racing secretary shall assign the highest pari-mutuel numbers to horses so

that the highest numbered horse within the numbering capacity of the totalizator together with

horses of higher numbers, shall be prouped in the mutuel field as a single betting interest, and a

wager on one (1) horse In the mutuel field shali be a wager on all horses In the_same mutuel

field

(3} A refund at cost value shall be made to all holders_of a purchased ticket bearing the

humber of a horse in any race that has been scratched or withdrawn before the horse has

become a starter, unless the horse is part of a mutuel entry, and one (1) er more of the entry

starts,

Section 9. Sale of pari-mutuel tickets on live horse races. {1) Thé following types of parl-

mutuel wagering shall be permiitted on a live horse race at all licensed associations and

simulcast facllities:

{a) Normal win, place, and show wagers on each race;

(b} Any exctlc wager previously approved by the commission; and

{c) Any.new exotic wager approved in writing by the commission.,

(2) Pari-mutuel tickets on live horse races shall_not be sold except by a licensed

association or a simulcast facility authorized by KRS 230.380.

(3) Pari-mutuel tickets on a live horse race shall only be sold at regular ticket windows,

self-service totallzator machines, by moblle pari-mutuel tellers with hand-held totalizator devices,

or by any other method approved in writing by the commission prior to belng offered to the

public, At least one regular ticket window shall be made accessible to handicapped patrons.
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{4){a) Pari-mutuel stored value cards or cash vouchers may be offered by an

association. The doflar amount on the stored value card or cash voucher may be redeemed at

any time at any regular ticket window or used to fund additional wagers.

{b) Cash vouchers shall be valid for one (1) year after the date of issuance. Failure to

present any cash voucher for redemption within one {1) vear of issuance shall constitute a waiver

of the right to receive payment thereon,

{5]) No pari-mutuel wager shall be made on a race after the totalizator has been locked

for that race.

{6) Any claim by a patron that he or she has been issued a pari-mutuel ticket other than

that whilch was requested shall be made before the patron has left the ticket window or before

the mobile teller has inltiated a transaction with another patron. No ¢lalms for Incorrect tickets

will be honored after the totalizator has been locked,

Section 10. Payment on pari-mutuel tickets on live horse races. (1) At the end of each

iace, the placing judges shall advise the manager of the parl-mutuel department by the use of

the totalizator eguipmeant or by telephone of the official placement of the horses, and no

payouts shall be made until the receipt of the notice,

(2) Payment of valid pari-mutuel tickets shall be made on the basis of the order of finish as

declared "official" by the stewards. A subsequent change in the order of finish or award of purse

money that may result from a subsequent ruling by the stewards or commission shall not affect

the pari-inutuel payout,
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(3) Each assoclation shall deduct from each pari-mutuel pool a commission, not exceeding

the commission provided by KRS 230.3615. The remainder of the pool after the deduction of the

commission shall be the net pool for distribution as payouts o ticket holders.

(4) Payment on valld pari-mutuel tickets shall be made only if presented and surrendered

within one (1) vear following the running of the live horse race. on which the wager was made,

Failure to present any such ticket within one {1) vear shall constitute a waiver of the right to

receive payment thereon -

(5) The association shall be responsible for the correctness of all payout prices pésted as

“official.” If an error is made in posting the payout figures, and ascertained before any tickets are

cashed thereon, the posting .error shall be corrected, accompanied by a public address

anhouncement, and only the correct amounts shall be used in the payout, irrespective of the

initial error.,

(6} A mutilated pari-mutuel ticket that Is not easily identifiable as being a valid ticket

shall riot-he accepted for payment.

{7) An_association shall establish a written procedure for granting patrons an

opportunity to file a claim on a lost pari-mutuel ticket and provide a copy to the commission,

(8) Prior to posting payouts, the association’s pari-mutuel manager shall require the

verificatlon of the winning runners and prices prior to posting official results.

(9)(a) If an error is made in calculating the payout on a winhning wager, resulting in

overpayment, the association shall be responsible for the amount between the correct payout

and the amount paid.
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{b) If the error in calculation resuits in a payout being too low, the amount between the

correct payout and the amount paid shall be added to the net pool of the samé position in the

following race on the same day or, if it Is the last race of the day, then it shall be added to the

net pool of the same position in the same race on the following day. If an error occurs in

computing the daily double pool, the underpayment shall be added to the daily double pool of

the following day.

{c) If an error oceurs causlng underpayment on the last race of the entlire racing

meeting, the amount of the underpayment shall be paid to the Kentucky Revenue Cabinet.

Section 11. Minimum wagers and payouts. (1) The minimum wager to be accepted by ahy

licensed association on a live horse race shall be ten cents (50.10). The minimum payout on a one

dollar ($1) wager on a live horse race shail be one dollars and ten cents ($1.10), unless a minus

pool occurs, If a minus pool oceurs, the minlmum payout for a one dollar ($1} wager shall be one

dollar and five cents {$1.05).

(2) The minimum wager to be accepted by any licensed assoclation on an historical horse

race shall be ten cents ($0,10). The minimum payout on any wager shail not be less than the

amount wagered.

Section 12. Minors prohibited from wagering, A miitor shall not be permitted by any

licensed assoclation or simulcast facility to purchase or cash a pari-mutuel ticket.

‘Section 13, Odds and payouts posted. {1) Approximate odds for live horse races, based on

win pool betting for finishing first for each betting interest, shall be posted on one {1) or more

boards or television screens within view of the wagering public at intervals of not more than

ninety (30} seconds,

10
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{2} If daily double wagering is conducted on a live horse race, before off-time of the

second daily double race, the probable pavout for each two dollar (SZTdaIIv double wager

comblning_the winner of the first dally double race with every horse or betting interest in the

second daily double race shall be posted; except that if a dead heat for first in the first daily

double race occurs, or a scheduled staiter in the second daily double race Is excused so as to

cause a consolation daily double pool, then posting of all possible payouts shall not_be

mandatory, hut the association shall make every effort to compute such daily double prices and

advise the public.by posting or public address announcement as soon as possibie and prior to the

running of the second daily double race.

{3) For wagering on an historical horse race, approximate odds or payouts for each

wagering poal shall be posted onh each terminal for viewing by patrons at intervals of no more

than ninety (90) seconds,

Saction 14. Betting explanation. (1) Each association shall publish in the daily race

program, for each day of five horse racing, a general explanation of pari-mutuel wagering offered

on live horse races and an explanation of each type of betting pool offered. The explanation also

shall be posted in conspicuous places about the assoclation grounds to adequately inform the

public and shall be submitted to the commission prior to publication for approval.

(2) Each association shall post, in conspicuous places in the designated area, a general

explanation of pari-mutuel wagering offered on historical horse races and an explanation of each

betting nool offered, The explanation shall be submitted to the commisslon for approval prior to

its posting.

11
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Section 15, Prior approval required for number of live horse races. Each assoclation

desiring to conduet more than nine {9} live horse races on a single day shall first apply in writing:

to the commission and obtain specific approval of the number of live horse races to be offered on

a single dav,

Section 16. Poals dependent upon entries for live horse races, (1) If horses representing

five (5_) or fewer betting interests qualify to start in a live horse race, the association may prohibit

show wagering oh that race. If horses representing four (4} or fewer betting interests qualify to

start in a live horse race, the association may prohibit both place and show wagering on that race.

{9) If a horse is scratched by the stewards after wagering has commenced or a hoise is.

prevented from running in a live horse race because of failure of a starting-gate door to open

propetly, and the number of actual starters representing different betting interests is:

(a) Reduced to five {5), the association may cancel show wagering on that race and the

éntire show pool shall be refunded upon presentation and surrender of show tickets; or

(b) Reduced to four {4} or_fewer, the associa‘_t'lo,n may cancel hoth place and show

wagerlng on that race and the entire place aid show pool shall be refundéd upon presentation

and surrender of place and show tickets.

Section 17, Emergency Situation. If any emergency arises in connection with the

operation of the parl-mutuel department not provided for by this administrative regulation, the

pari-mutuel manager shall take immediate_corrective action and shali by the guickest means

possihble notify the chief state steward and reiider a full report to the commission.

12
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Section 18. Severability. In the event that any provision or administrative regulation of

this chapter Is found to be invalid, the remaining provisions of this chapter shall not be affected

nor diminished thereby.

STATUTORY-AUTHORITY: KRS-13A.010-et seq
NECESSITY. FUNCTION,-AND-CONFORMITY: To-regulateconditions-under-which-quarterherse;
appaloesa-and-Arabianracingshall-be-conducted-in-Kentucky—Fhe-function-of this-administrative

regulaﬂen%te@u-t—line;ﬂqeapeqwrements—fapthe-epe;aﬁenaf—pa#nautue%gerlng:

——SecHe
commission—each-association-licensed-to-conductracingin-this-state-may-permit-wagering-on
races—conducted-by-such-association—on-the-grounds—efsuch—association;—an—assocltlon—may
accept wagers-onracesconducted-elsewhere by anotherasseciation-Allsuch-permitied wagering
shall-be—under—the—pari-mutuelsystem,—eniploying—an—electrictotalizator—approved—by -the
r-mutuel-such-as beokmaking-and-auction-

commission—All-systems—ofwager
poekselling are prohibited-and-any-persor-participating or attempting to-participate-In-prohibited
wageringshall-be-cjected or-excluded-from-association-grounds:

— Section—L-TotalizatorRequired—Each-associationshalHnstall-and-operate-during-itsrace
meeting-an-electric-totalizator-approved-by-the-commission-Such-totalizatorshall be-tested-daily
underthe supeivision-of the- commission-to-lnsure tsproperworking-orders
H%Mﬂ%a%ﬂwm@mmmm-wmplﬂe
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line-and-sybsequentodds fluctuations; the-amount-and-abwhich-windew, wagers-were-placed-on
any—betting—interest—and-such—etherinformation—as—thecommission—may—from—time—totime
requireA-copy-of such-wageringrecords shall-he retained-by-each-assoclation-and-safeguarded
foraperiod-netless-than-two-{2}-years-and-may-not-be-destroyed-without-permission-of-the
eornission-

 Section4—Caleulation-ane-Distribution_of_Pools—The—only_pari-mutiel wagetingpools
permittad-in-this-stateshall-be-fer-win-plice-showdaily-doublerexacta-trifecta-twin-trifects;

and-guinella-each-with-separate-and-independent caleulation-ond-distribution—From-each-pool

there-shalthe-dedueted-by-each-association-the-commission-as-provid
remainder-belng the-net-pooHordistribution-as-payoffs-to ticketholders-asfollows:
— {1} Win-poel—The-ameunt-wagered-on-the-horse-or-betting-interest which-finished-firstis

deductedfrom-the-net pool-the-balance—rémaining-being the profit;-the-profit-is-divided-by-the

- ameunt wagered onthe horse or betting-interast finishing first-such-guotient belng the profitper

M&Wﬁmémeunt%g@%@mﬁm
interests,the win-peeHs—distributed-as-if-a-place-peelif-involving-horses-of three{3}-different
bettingintareststhe-win pookis disttibuted-asif ashew-pesk
 (bHithe-eventno-win-ticket-is-sold-on-the horse which finishes-firstthe-net-n-pooHs
distributed-to-heldersofwin-tickets-on the-horse-finishingsecond:

deducted-from-the net pecl-to-deterrilnethe-profit-the profit-isdivided-intotwoR2}-¢qual
amounts;-one-hatf {12} -of theprofit-is—d ivided—by—%he—ame&m{—wagered—te—plaee—en-.the—ﬁrst
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ﬁni&hei%s&eh—qﬁeﬁem—beng—the—pFeﬁt—per—deuapwageFed—teﬁalaee—enJehe—ﬁFst—ﬁﬂJisher%aHd-éne-
hﬂ#&#}}eﬁhwmﬁkﬁdMMW&ameuﬂmMamm&nﬁmﬁhe&su%
%eﬁent—being&he—ppeﬁ{—pepdeﬂwwagepedete—plaee—eﬁsue}weeend% isher—payeffs-include
retarn-of amountwagered-and profit thereon-as-to-each-of the-flrsttwo-(2Hinishers:

o-(2)

interest, the-place-pool-is-distributed-asif-a-win—peoek-
differentbetting interests-the-place peoHs-distributed-asif-one-{1)-betting-interest-finished-first
and—the_otherfinished—second—if—betiveen—horses representing—three(3)—different-bettng
interests-the-place-pool-is-distributed asif-ashowpook

interestthe place pool-is-distributedas-if-ne-dead-heat-peeurred; if- between-horses representing

T

allocated-for-wagersto-place-on-the-he
as-to-allocateonefourth-{1/4) of the profiton-the-net-place-pool-for wagers-to-place-on-each-of
two-{2}-horses-finishing in-a-dead-heat for-second,-or-one-sixth-{1/6} of-the-profit-for-wagersto
placeon-each-ofthree (3}-horsesfinishingin-adead-heatforsecond: |
——{eHn-the-event-the first and second-finishers comprisea-single-betting Interest-the-place
peeLis—d}s##buted%if—a—win—peeh
———{dHn-the-event-ne-place-ticket-is-sold-on-a-horse-which-finishes-firstor second-then-the
horse-which-findshed-third-shaltreplace that-herse-inthe distribution-of- wagersin-the-place-peek
—-B}éhewwel%h&amwﬁ—w&gemd—%&hewen#hwﬁmﬁﬁe&(%%hem—ﬁnmm

deducted-from-the_netpool-to-determine—the-profit-the-profitis-divided-into-three {3}-equal
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interest-and-one-third(1/3) aloeatad-to-wagers to-show on the-otherherseamong the first three

yarses-involving—one—{3)}-betting Intersst—the shewpoolis

distiibuted-as if-awin-peok
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~—{e)—m%he—e¥enkeﬁa—dead4%eat4eﬂhi¥d+beHMeewhemes4m9Mng—the£a me-betting
Intereststhe show-pookis-distributed-asif-no-dead-heat-ocewred if-between-herses-involving
WMW%MH&%&W&M&HQ%W@W
shewn%h@ﬂmHW&%mhemﬁnMHemamm&ene—%m%&deed%M
mnnber-of betting interests-finishing-in-a-dead-heat-forthird for-proportionate-distribution-op
wagers-to-show-for-each-such-betting-interest-flnishing In-a-dead-heat-for-third:

— {dMin-the-event-thefirst-three-(3)-horses-to-finish-comprise-one{1}-hetting-Interest-the
show-poel-shall-be-distr bu%ed—as-a—wm—peeHn—the—event—twe-M—here%eupled—as—a—smgle
'Weﬁ%%ﬂlemﬂmmmen%%mheﬁwm%mm
—&Hn%h%ve%emﬁhe&&eeum%m&b&mgb%meneﬁbemgm%&mumemw
or part-of-a-mutuelentry-finishesfirst-or secondand-anotherhorse-ineludedin-the-same beatiing
l f-the-profitin-the-show-peskshall-be
allocated-to-wagers-on-such fiold-or-entry-one-third-{1/3}-6f the profitin-the show-peskshall-ba
allocated-to-wagers-on-the-harse-finishingfirst or second,-and-the-remaining-one-sinth-{1/6)-of
such profitshall-be allocated to-wagers-on-the-horse-finishing in-a-dead-heat for third-with-such

field-or-entns

—— {fHn-the-eventonly-twe-{2)-horsesfinishr the show-poel-if-any - shalkhe-distributed-asif-a
Wea%mﬁ%ﬁ%%pkemdmmeel&%nyﬁwmﬂww
W@%h%ﬂh@eﬂ%e%@%@#ﬁ%eﬁhﬂ%ﬁ#&n@d—%en

presentatien—and{rur-r:eﬂdemﬁpaﬁ—n1u%ueLﬁeket5—sel¢themean—the—evenMe—sheMekeHs
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seld-enafhersewhiehﬁfini&he&ﬁ%er—s-eeend,—eFuﬂrdrthenrtheheﬁewm—ﬁnishediemhs%mII
mphg&thakheﬁﬂnéhed%ibttﬁeﬂeﬁwage;ﬂn%he—shwpeeh

{4} Dally-double-peokThe-ameunt wagered-on-the-winning-combination, such-belng-the
horse orbettnginterest-which finishes firstin the firstdaily-double race-is-dedueted-from the-net
pee%e%in%%%%%&%%mw%mm%
combination—such-guotient being—the—profit-per-doltar-wagered-on-the-winning-daily-double
eembinatieﬂfpayeﬁﬁneludeﬁhe-améum—wagered-and-pmﬁt—themom
——{a}n-the-eventof-a-dead-heat-forfirstinvelving two{2) different betting interests-in-one
(a)-of the-two-{2)-dally-double races-the-dally-doublo-pool-ls-distributed as-H-a-place-pook-with
half-the profit-allocated-to wagets-combinkig the-singlewis Eone (1}-daily-doublerace-and
ene&}eﬂhe—b%te%nwlve&la%he—de&éehegunmm ity doubleracerwith-the
other-half-of-the-profit-allocated-to-wagers-co mbmmg—t—he—siﬂgle—wm innerof-one{1}-dally-deuble
raceand-the-other betting Interestinvolvedin the dead-teatdn-the-otherdally deuble-race- '

@Wlm%%%u%ﬁ%@ﬁmn&&%%m—%r

faFeﬁQFHena%e—aHeeaﬂeH-fepeaeh—weh—wmning—déﬂy—deuble-wageﬁ
—{%Mheemﬁedaﬂ%deuble%de@%ew—%mbmmyheheé%etﬂnﬁn&mwhieh
MMM%M@HMMWWNIWHM%Q%M&WHMWQ

Mth—the-pmﬁt—aueeated—te-wageﬁng—eembinatlens—whleMnelude—the—here—eretﬁng—MeFest

whileh—finished—first—in-both-thefirstand-second—race-of-the dally-double;then—the-winning
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combinatien—for—distribution—of-the daily-deubleprofit-shall-be-that-combining- the-horses—-or

be%%ﬁﬁtem&tsmhiehﬁnhhed&eenek%eh—eﬁmedaﬂy-deubl&mee&
———@M’%MéMWa%enemhemMW%QMH
as-a-bettinginterestinthe first race of the-dally-double is-excused-by-the stewards-eris-prevented
%Wad%m_w%ilur&eﬁhe%ﬁ%ﬂ%p%mp%h%&ﬂ%e&b%ﬁ
WMGMM%G&MW&MB%IMBMMMPGH
presentation-and-surrenderofdally-double-ticketsthereon:

— {fH-priorto-closing-of-the-daily-double-wageringa-scheduled-starter-in-the-seeond half
of the-dally-double-which-ls-not-coupled-in-the betting-with—another-herse-is-excused-by-the
stewards—then-dally-deuble—wa ge#s—eembwng—sueh—hepse—shalkbe-dedueted—frem—the—dmly
double-pootand-refunded-upen-presentation-and-surrenderof dally-double-tiekets thereon:
——{g)}-after the-first race—of the dallydeuble-has-beenrun—and-a-horse-not-eoupled-with -
anether as-a-betting interest inthe second-race-of the-dally-double-s-excused-by-the-stewards-or

, prevented-fromracing beeause-of-fallure-of the starting-gate-door-to-open-properly-then-daily

dé%ﬂ_%%i%ﬁh%e%i%%de@%&%ﬁ—s&%%pm
from-racingin-the-second-dally-doublerace shall be-allocatedconselation-payotts:

_%wwemwemlmewLbede@e%nedwwaumuble
peeLth%mun%wagaeéeembMing%hM%emﬁheﬁ%dﬁlyd@&blwe%we&heme
or-betting interest-scheduled-to-start-in-the-second-daily-deublerace such-quotient-being-the
conselation payoff perdoliar-wagered-combliing the winner-of the-first-daily-double-race-with

sueh-horse-prevehted-from-racingin-thesecond-daily-doublerace;
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——-—%M%GWGﬁHW%MEWM&WME%BWW
%le&aﬁeh&nﬁaﬂeeaﬁmﬂwagem_n%hewnmmaﬂydeubieeembhmﬁem
——%Hﬁerﬁweamﬂ%eﬁ%dmweubl%ﬁneeﬂedm#nmw%ﬁhe

mewemmdwmmwmdw

-da+hr—deabl&ﬁeke%he&ee%wea%n%h&%ee&d—dmw-deuble—me&m—eaneeuedﬂr

dedamdln'&meelbﬁhe%tewaM%aﬁeHheﬁ%daﬂwée&bl&meﬂ&deehmd—eﬂ icial;then-the
ne%da#wdeuble—peek&ha#be-distﬁbu%edéte-wagﬁag—eembiaaﬁenswhieh—lnelaée—,theher:se—m
betting-interest which-finished-firstin-the-fitst-dally-deuble-race:
—HH#H&MMMMGK%%JMH%&MMGHWMMMB%HQM
shallbe refunded-upenprosentation-and-surrender-of daily-double-tikets-thereon:

(5} Quinellapook-Tho-amount wagered-on-the-winslng-combination, such-being the-first
twoi2) finishersrrespective-of-which-horse-finishes-first-and-which-horse-finishes-secondris
eHhHﬁth&eemHnaﬂmrmh-qaeﬁeﬁ%béﬁHhe—meﬁPpepdeﬂawageredﬂmMmm
quineﬂaeembinaiienfpayeﬁﬁndudes%eameuntwagered—&nd-pmﬂ&hemem
iM%MWWGMW%%W—bWM%S
mvelving»{hFee—(%)uéiﬂferent-betﬁaanteFestsrtheﬂquuinella-peeHs-dHHbuéedﬂ&iﬁa—Shewﬁeel :

and—lsa“eeatad%ewageps{embining—any-ef-the—th#ee—(%herses—fiMshinyn—a—dead—heat—fer—ﬁFsE

d hoat farcacond: b
LA=d |

Ca a 7
Tt CATAT AR A I = A= A O v

eembir#ng%he-f#ﬂ%&hewkh&#hm—heme—ﬁnhh@n%dead%&bie&seee rdi—if-between
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horsesinvoling three{3)-different betting-interests;,- the-net-quinella-posl-s—distrbuted-as-if-a
show-posl-and-allocatad-to-wagers-combining-the-first-horse-with-each-ef-the-three{3}-horses
ﬁnl&%%dea&heaﬁeﬁ%eﬂé

»—H%«theéw%hemes-mpmﬁnﬂnﬁ—ﬂngl&beﬂmmesﬁm%h#%and%&ndrﬂm
MHimee%éleHmﬂMmewM@&be%mmM

hotse-orbettinginterestwhich-finishes-third:

————{dHntheeventno-quinellaticketisseld-combining:
———L-Fhe fisst finisherwith-one-{1}-of the horses-finishing-tn-a-dead heat for second-then-the

W@ee%e%%%%ﬂ%lni&%ﬂ%%%e%hﬁg
— 2 The first finisherwith-eitherof the-horsesfinishing-in-a-dead-heat-forsceond-then-the
mmndmee%llemmimﬁhewﬁhmmmmd
3 Thefitstfinisher—with-either—of-the-horsesfinishing—in-d—dead heat-for second—or
comblning-the two-{2)-horses-which-finished-in-a-dead-heat for-secondr then-the-net-quinella-poel
is-distributed-as-ifashow-poel-and-is-allocated-te-wagers-combiningany-of thefirst-three{3)
finishers-with-any other-herses;

o 4_The firsttwo{2)} finishers-then-the-netquinella-poelshall-he-distributed-as-if a-place
peeMndJHHeeM%mwag&Hembhﬁnﬁhe-ﬁmFﬁﬂhhemm-awﬂmephemeSﬁHMageﬁ

shallherefunded uponpresentation-and-surrender of quinella-tickets-thereon;
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—%ﬁ&ﬂeeﬁh&meﬁﬁ%ﬁ%%@ﬁh&p&%ﬁ%ﬁa—ﬁm%%we
%emeﬁh%n@weeﬁemeﬂng%heéwe—@—h%%%ubﬁqwnﬂfﬂmshﬁmm
tho same orderoffinish-as-officially-posted:
and-show-bettingand-willbeealeulated-as-an-entirely-separate pook

—— (Mo ticket is-sold-on-the winning-combination-of-an exacta-pool-the-net-poot shall be

mummm%mmmaem%a%w%mmﬁ%mm

holdersof tickets selecting the second-place-horse-tofinish-second:
%ﬂﬁ%l%%%ﬂ%@mmpeemmwbwe
deﬁnedﬁh%&seemﬁen#}mmak&a%mnpleteandﬁwef&nd-eﬁe*aeta—pe%

plaee—peelﬁhe-helde%s—ﬁﬁeke@s—cembiniag—th‘e%iﬁhing—heFse-and—the—twe;%z)-hemes—ﬁm%ing
second-participatinginthepayefk

_&)Meﬁaﬂeadﬁeaﬁeksewﬂémﬁerm%d%mnﬂﬂ—eﬁhﬁ@e
memwwmwm%%mmﬁwwee%mmm
these holding tickots on-the other winning-combination—no-tickets-combine the-winning-herse
with-—either-ef—the—plaee—herses—ln—bhe%ead—heat,—the—eﬂaeta—peeI—shall—be—-ealeulatedr—and

MM&%%G%%HM&GIMWWMWW%k

22



10

11

12

13

14

15

16

17

18

19

20

21

(f%wmn—mwmﬁnﬂ%mn%w%em—p%%lwe
distributedto-holders-of -tickets_selocting-the-entry-to-win—combined-with-the-herse-finishing

———MﬁFﬁeem‘peeHhe%ﬁeG&%%nﬁa%bﬁh&pwehasemﬁaﬂek%%mHningW@e%
MeMMMeiemthWMMW%WWHMd
third in that race- Payment of the ticketshall-be- made-only-to-the-purchaser who-has-selested-the
same order-of finish-as-officially-posted:
—%ﬁ%@%wet&paﬂamdﬁa&n%@m%ﬁemummhﬁemmm
shew-betting-and-will-be-caleulated-as-an-entirely-separate pook
—@%Me@ﬁm!&mﬁ%wewﬂﬁ%eﬁﬁ%%%eweehme

distributed-to-the-holders-of tickets selecting the-win-a
WIMMW%MWWGM}MWIM%
selecting-the-winner. |
H@#M&ﬁekeﬁﬁeléwmw%utie-nsﬁhﬁemﬁeem_ea%winn%s
&bev&deﬂnedrtheasseebaﬂenahﬂmakewkremnd-eﬁhﬁﬂfe%&ﬁe%

o {d}intheeventof adead-heatordead-heats alltrifecta-tickets selecting the-correct-order
of finish—counting_a-horse.in a-dead: heat-as-finishing-in-either position-dead-heated, shali-be
winning-tickets—Thepayeffwilkbecaleulated-as-aplace posk
——(Qﬂwmmam&ﬁd&'ea”emﬁmymmhﬁhwﬁe&a%dw
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—{&W@M%#%MMMHMM@M&M&HGW
%MHH%WMGHWWWMBMd%HMWM
%e%ﬁ%ﬁ#ﬁ%%ﬁ#ﬁ%&%&@ﬂ%ﬂrﬂaeﬁnmm
shewn—on—thetotalizatorbeard—nor-is—itgoverned—by—any—division-rules—pertainingto-—the
distribution of-any-other par-muttiepools:

—B%m%wm%ewﬁhmqgﬂmmmﬁmﬁmﬁe%ﬂd

: aW%W%W@%EWWWM%M%Me%&M

posteds |
%M@Mnmwmmsmm
(b Twintrifocta wagers shall-be faade only I denominations of three (3} dollars.
—%d%%eh—beﬁewuwh%mwmekemmwd%igna%meﬁsdeeﬁ%&%%
memwm%mmﬁwe@wmmm

' FAEES:

dmm{h&pe-eHM%mnwwmmMWK%th&mmWed
will ther be divided-Into-two-{2) separate pools-ofequal-ameunts:

ﬂ%%mn%mm%%k@eem%m&hewmﬂhe
twin-teifecta-tickets—selecting-the first-three-(3}-hersesn-order—on-the-firstdesignated-twin
tFifeeta—raee,—in-aeceFdahee—with—t-he-est-abllshe@aﬁ-matuei—p%aeﬁee.—'Fhe%eFmiﬁﬁtfﬁaFt—Gf
divided-pool" shallmean-ene-hali-{1/2)-of the net distributable pool-of-thetotal money-wagered
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ia-the twin-trifocta on-thecurrent prograrm-only-and, specifically-exchided-therefrom-shall-be-any
-wﬂwmm%%emm%ee%mw%m
—— {g}The secon d—pa%ﬁhe—dWided—peeMH—beplaeeth—a%&%mt&peeHe—b&Mﬁbuted
te%elde&eﬁ%e%n&%l&ﬁﬂnﬁheta#d@%eheﬁn&theﬁ%m&@}he%ﬁe@e&em
£e¢€0 n@w%%%%%%nwmmmmﬁm%
L ihbinthe firsthalE ot the- twin-trifocta only, i there-ls-o-fallure to selectIn-exast-order; the
first—three(ai-hasﬁs_esfpayoff}anekexﬁh'anges?‘.shalkb&ﬁﬁadeoﬁiwiw#éetaieieket&seleeﬁngiﬂ{he
-—%h&ﬁ&%e%wé&mu%eke%in%h%ppﬂ%%&bm%@#@ﬁpﬁeﬁﬂ&h&%e
doemed-a winningticketentiting the-holder thereof to-an-exchange ticketin-addition-to-the
uswalpayoffifor firsthalbwinners;

——3_fallure-to select-winner-to-win,regardless-of theselection-of the-exact-order-of-the
sccond-andforthird-horseshall-cause-a-fefund-to-alkbwin-trifecta-tiekets:
—@M_WW%WW@MHW&%M@
%cMHWWHWMHMMM—MG
ymehﬁan&mmkdemﬁmmm%ngelﬁekms%wm%
m%tm%e&&mmnﬁﬁe%m%mwm&a—mep@m
officially pested—Nofurther-money-shall-be-requ ired-of the holders-of-the-winning-ticketin-order
WMWM%MW%HHMW@%M%MM

M%eémiexehwgehmndew&&eepbwhméheﬁmbha#ﬁweﬁ%%%ﬁme;@in—wmngs
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MMH%HH%GMMWWHMMWHG '
exehange%leketswi%eexehangeéenwaﬁllwmdewsde&ignateémsmmew&

%e%ﬂ—#ﬁ%@—e%ehang&ﬁde@upen{h%%en%%e%n—#ﬁes@-&haﬂ—be

gW%ﬁmm%meQMMmeﬁ@m%n

.deelaped—eﬁﬁeial—and—wihdewe‘.—shan—elese%hewWag_eriﬁg—elése&—feHhe:ﬁaee—designa%ed-as—the

seeeﬂd—halﬂe%e—t“ﬂn_tpﬁeetarNet—ner—th&n—eﬂHQ—Faee—shal l-elapse—between—the—tace

M%%emw%mmhémwmmmlwmm
mmmmmmmwﬁmmmmﬁmmm
mie&arpummddre%nwmemenw—mmbe—madHnd—%enamwmwukb&giM
exchange-of tickets-onthescratched-herse;

—HﬂHHh&even%efMead—heabm-eitheHhﬁWenﬁm%ewwmm&aﬁﬂ :
ﬁmshmg—m%%p%mewdemmd—shaNMHg—Hekeg—m%e—%eﬂm&dmd—heﬁ

emnﬁ%ﬁmhalﬂ%heweﬁ&halmwlematwmge%eemmt
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eew#hﬁmhﬁewndmﬁﬁemw%%%ma#%&m&pmeﬂeeﬁhewegat&ﬁwbw
Wﬁdmmaem%%&peem%b&ﬁa%wm&pweﬁpm&

——(M&ewmh%&newm%ﬁeem—ﬁeke%ued—a%umeMdeeﬁng%&eﬁidaw
declared first_three{3) finishers-of the second-race,pool-as-divided-eatlier,shall be-heldfor-the
M%n%mwmmeminMMmM%mﬁmMeem
sum-shall be-termed the “earry-overjackpot Distribution-of the-special cumulative second-raee

. twmrifeeta-peeLsha%emad&enwaenmmmemeﬁeank&e&heﬂmt-mree

Wﬁ}%ﬁ@%ﬁ%%@%%ﬁ%m%mmmmgm&f

w‘mning%ieket—helder&-whe—have—cﬁa5h’ed—theii;t!eket5—en—the-ﬁaﬁ&t—half—anéhave—reeeived—an

. exehmgeﬁekemwb%mmm&remaimngame%%eﬁhe%@WmMide@%k

second-half poslfor that program-willbe-combined-and-distributed-n-the follewing-manner
4. The-totabtwin-trifecta-poclshall-be-distbuted-to-the-holders-of-twin-trifecta-exchange

hotsos-i-exactorder-if-no-such-ticketisoutstanding-then;

—3:Fh ﬂi%mﬁ%&%&eﬁle@%@%ppﬁeﬂeﬂbmwmm%e
deemed-awinningticketentitiing the holderto-the totaltwin-trifecta peek
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E——4.-lht-here—are-ne—.vahd—exehaﬁge—ﬁeket—halde;sq—the—tetal—twm#ifeeta—peel—w%be
Mmmewdmmﬁmmmemwmmemgm%&em
 5_if there areno-first halftwia-trifecta-tickets-showing-the-first two-{2}-herses;-the-total
twin-trifecta-pookshall-be-distributed-to the-holders-of first-half ticketsseleeting-the-horse-of the
ﬂpst—ha#eﬁhe%wm-tr#eetaf
—&WHMWIM&WWM&MMGM%M%W@MM
abeverﬁhe—asseeiaﬁeﬁi;vhau—equaﬂy—dist{ibuté—the—wtaI—twin—tﬁieeka-peel—te—all—ﬁpst—half—ﬁeket
helders:

(e} Sales-of-twin-trifecta tickets other-than-from-the-association's teket-issuing-tachines
ne,ntmnsfera-ﬁl&—Persens;invelved—in—thHnaﬁ%hepized—tranﬁfeﬁef&—exehange—ﬁekets—shall—be
ejected:
an%w%n%%%m%mwmﬁmmmmmw
hﬂ%eﬁmmwtﬂeem@mpmpe%mwge%m%m%&éédu&ed
mmnﬁmeraﬂ%heweebﬁﬂh&%%wbeﬁﬂd#eﬁundeéﬂpmmemﬂe%nd
WMMQWH%%WW%MWWW
eeuplingas%mutueluentrwr—mutuel-ﬁeld;%ueh—smg}&bettinynterest—belng—the-se#e-subjeet-ef—a
W&wﬁnﬂ%@%@%%e&epqwnmwww
memm%hemﬁwmemw%w@mmm
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mmmm%mmmmam%%mmm&mmem '
open properly:

e&%@aﬂ%%&#ﬂ%nﬁ#ﬁeﬁag@ag—h&mmmﬁ%%
%uph%%%%%%%e%ﬁh&mm%pmma%m—méng
because-of-fallura-of the starting-gate-to-open-propetly then-exacta—and—quinela-and-trifecta
mwwmmhemmmmmwéﬁﬁwmmmm
exacka-and,-guinella-and-trifecta pool-and-refunded-upen-presentation-and-surrenderofexacta

and-quine lla-and-trifecta-quinelia tickets-thereon

_ %W@le%@%ﬁ%%n%%%@%&%ﬂe

stewé#ds—aﬂe%—wageﬁng—HaHeﬁ%meneed—en—weh—meertheh-aJFWageﬁ ng—thereen—shall-be
mndereHm%nwﬁeHndﬁumd%MmmpﬁekeﬁiﬂW%dﬁw

Mwem%%%m&%ﬁ%ﬂ%wmm

provided-undersubsection-An-o
d&ﬁﬂgmewag@m&wmﬁﬁhewag@mﬂ%mwﬁhal#bedeéaéédesed%nd—mmwﬁ
mwmmwmmm%meemm&m&mmm
%e@%m%a@m%%m&%ﬁe%&ae%ﬁmd—mw
lconsed-assockation-shallbe twe-(2)-dollars The-minimur-payoff-on-a-two- (2} dollar-wager sha
be-twe-{2)-dolars-and-twenty-{20}-cents—In-the-event-of a-minus-pesl-the-minimum-payoth-on
cach-one (4)-doltar- wagershallbe one {4} dellar-and-five (5} cents: |
_Ammwmmmmwwmmwmmw@m

asseciation-to-purchase-or cash-a-pari-mutueHicket:
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Mre%@%%stedrAp proximateuedds,—ba&ed—en—whq—peelr—betﬂng—fer
MSW%'%M%H&M@%&BMWO%WHGEMGH
MM&MMEWWH&%%&&HHM%WM&MHMM@M
dally-double-wagering is conductedbefore off-time-of the-second-daily double-racerthe-possible

payomeFeaehJewe»menamiweubiwamemmmnmnmﬁ%wwemm

mWWMWM&W%MWbM%Wa&m

: emmmm%n%daiwme—m%%%Hﬁmm

MW%IHWW%%%W@BMM&MWMHWM
possible-payefis-shall-not bemandatory, but the-association-shall-make-every-effort-to-compute
mneuﬁ%mn%a&wemﬁeﬁble%dpﬁ%mmﬁmﬁgeﬁhe%%end#ailweabb—me&
—%WBMH&B%MQ%&WMWW%M%W
mmm%ne%mhnﬁe%%bmmtiemmwm _
b%ﬂ%ﬁeewmwmﬁmm#b&ﬁmmiwhmm
m%w&m%w&émmxhwubu&wmﬁpMemmwm
thestﬂe%%éﬂieﬁeﬁ&bueaﬁemeamweaﬂ%b&ene&efﬁehﬂ#ebwﬂh%%&mb&
—Ammwmwremgwwem&mmmwmuet
mermmn&%%%%nm%pmw%%%dewlmm
Q'HMGWWI%WHMHHMMBHWM
WPWMMWE%WWMGEW |
—Seeﬂen%rpeemden#uﬁe%mm%m-%lemheeemmbﬁmw%ﬁﬁer

wﬁttmmq&est#em—the—asseeiaﬁen—te—altepwage#ng—eppertumﬁes#epa—&peeiﬁe—wge;—eaeh '
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meia%nmwhwndmwwwﬁwlmwemmg%m{&w
merehetting interests: |
the—asseeiaﬁen—maytpmh-ibh;shewwageﬁnguehﬁthat;raee;—iﬁherse&rewesenﬂng—ﬁeu%ﬂﬁfeweF
MWWM&HM&H&MGWMW‘MGW
wagering-on-thatrace:
—Ba#rbweaseneﬁahem%dngﬂ%emhe&ewdw&e#wageﬁnghmemmemd
G'P%M%E—HMM#GMGihgbe%%eﬁaﬂw&emm%gﬁﬂ&deeH&epmmpedﬁ
the number ofactualstarters representing-different-bettinginterests-is:

(o)} Reduced-tofive{5)-then-the-asseciation-may-cancel-show-wagering-en-thatrace-and
the entireshow-pookshall be refunded-upon-presentation-and surrenderof show-tickets thereon;
HMWW%GWWQMW
WWMMHW@MHW%%%%@QH
pmen-mﬁowandﬁuﬁendemﬁsueh—piaeeandahewﬂeke%eQO |
Seetion-14-Pari-mutuet Ticket-Sales. {1} No-pari-mutuel tickets-shall-besold-exeept-by-the

%WW%%WMWdWMMe
sold-after the-tatalizater-has-beenlocked-and-no-asseciation-shall-heresponsible-for- ticket-sales
enmmbwmmm%mwmmmgmmm%mm

—&Mw—%mbmew%hemﬂs—b%um—ﬁamme%%mm

islocked:
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— {3} After purchasing—a-ticket-andafterJeavin ga-ticket-windew—a-person—shall-not-be
entitled to-enter-forissuance-an-incerrect ticketorclaimrefund-e tpayment-forticketsdiseardad;
erJest;-eFdestmyed,—ei;muﬂla{ee{-beyend-idenﬂﬁeaﬂe&

{4} Payment—on—validpari-rutuel-tickets-shali-b e-made—onlyupen—presentation—and
surranderthereof to-the association-where-such-wager-was-made-within two-{2}-years-following
memmngeﬁhmwmhiéh%ehmge%mad&ﬁaﬂwﬁeﬁmanwuehﬁm
hve{%&wéam%hwn&ﬁ%&e%%%erigh%ﬁeeﬁwavme%% |
%‘Mﬁdﬁaﬁm%%d@alwmdwn%mmmmm'
p%%}%%%l%%ﬂw%ww
mWéM&WMMMMSM‘M%M—QPp&M&HWHH@M_
—%Hheﬂ%edaﬁemhatkb&mspensiwe#eﬁh&eeﬁeem%mpayeﬁﬂpﬁ%weﬁ%
Pofficiall on-theinfieldresults-board-If-an-erroris made-in-posting the payefEfigures-on-the-public
board._and ascertalned-before—any-tickets-are-cashed thereen,then-such-posting-error-may-be
ee#eeted—ac-eempamed-by—aﬁublieaddms&anneaﬁeementrahdethe—ee#eePame&%sh&H
beused-inthe payoff-lrrespectiveof the initial-error-on-the-publicboare:
—WGM%MBWWELW&MW%MWM
peintout sheets-{ealeulating sheets)-of such-race-to-be-praven-by-the-computer-{ealculator)-and
the-winnerw@ﬁedéu%me&hﬂ&hewtheameuﬁtﬁewmmsmnrbmkageﬁnd—pwe%
pntoutsheetsealculating sheats)-as-to-winners-and-pricas-before-belag-issued-to-cashiers,-and
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alLbeaFd—pﬁee%am%b&mshecJﬁed—thnthe—eempuprﬁmut—sheet—{caleu#ateﬂ—befeFe
released-to-thepublic:

»—(&%Wh&%%ﬂe%&ﬁe&dwegmwed—b%%eh-umwﬂg—mawm
m%@wﬁmﬁmmﬁmmeummweammee%%%muwm
calculating the-payeft-such deficiency-shall-be-deposited-in-the-peel-or-pools-by-the association:
%M%ﬁ%%ﬁ%ﬂ%@%ﬁ%a%ﬁﬁﬁeé%%h—%
mmmmmmleﬂmwmmﬁ%mmm%mﬂmﬂemm%@
éprewesultmyn-unde;paymenﬂe{ﬁepubli%heaggregﬂeeﬁsueh—mdeppayme%lkbe
Md—mwmeﬁémg—pee%&ne%em%umww
Mnmmnwemgmwwe%m
Wm&dﬁ%uww%%mdmaw%mmd%mh&dﬂwe%k—pew
%he#eﬂewMg—danyverpaymenmﬁand—undemwmem%u-MequemW—dkeWemd—upm
resapitulation-after-the closo-of-a-meeting-may-be-adjusted, and-any-underpayment-resulting
——%mom%eumynmmmwag-memmen&mﬁeme—whm%m@mm
hemyﬁnmmammeﬁ&mue%hHwMWmeﬂ#eﬂhmgh
WM%MH%QH%FHNHEM&EMWMW&WEL@%MM
baemeaﬂngie%e%ﬁMem&ban&a%gemwne%er&e%&mﬁ%ﬁ%h&M&aw
%Mwﬂmﬁm%waﬁ&y%emwmbemﬁheme&wmpeﬂnym%
m%ambwmammM%WﬁMWMIMemm
numbers-to-horses—so—that-the-highest-numbered-horse-within-the-numbering-capacity-of-the

tetali%ater,—tegether—witlfrhepses—ei—highepnumbemﬁhau—be—greupeﬁmeim&tuekﬂeldlas—a
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single—betﬁnyntemstranda—wagew—ene&}hersﬂn%&muméﬁeld{h allbe a-wageron-all

. ,
horsesinthe same-mutuelfield:

Chartion 12 ErmoropporSituations 1n_tho suvant-amsvsameroeieud- 36 es—a ﬁnnnor“en_w.].t_h

aecHOR oSGty orcadnTh Hne-aVeHd Yy et R Ty e oot 1pA-1]

M%HM%WHW%MHWMHW
mewm&%emmdmmpeﬂmm]

{Recodified from 812 KAR 1:060, 6-10-87; Am. 14 Ky.R. 1533; eff, 2-8-88; 1676: eff, 3-10-88.}
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PUBLIC HEARING AND PUBLIC COMMENT PERIOD: A public hearing on this administrative
regulation shall be held on September 29, 2010 at 10:00 a.m., in the clubhouse of The Red Mile,
1200 Red Mile Rd., Lexington, Kentucky 40504-2652. | Individuals riterested in being heard at
this hearing shall notify fhe Kentucky Horse Racing Commission In writing by September 22
2010, five working days prior to the hearing, of their intent to attend. If no not_ifif:a'tion of
intent to attend the hearing is received by that date, the hearing may be cancelled. This
hearing is open to the public. Any person who wishes to be heard will be given an opportunity
to comment on the proposed administrative regulation. A transcript of the public hearing will
not be made uriless a written request for a transcript is made. If you do not wish to be heard at
the public hearing, you may submit written comments on the proposed adrministrative
régulation. Written comments shall be accepted untll September 30, 2010. Please send
written notification of.intent to be heard at the public hearing or written comments on th_e

proposed administrative regulation to the contact person below.

CONTACT PERSON:  Timothy A. West
Assistant General Counsel
Kentucky Horse Racing Commission
4063 iron Works Parkway, Building B -
Lexington, KY 40511
Phone: {859} 246-2040
FAX: (859) 246-2039
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REGULATORY IMPACT ANALYSIS AND TIERING STATEMENT

Contact Person: Timothy A. West, Assistant General Counsel, Kentucky Horse Racing

Commission
Phone (859) 246-2040

{I) Provide a brief summary of:

(a) What this administrative regulation does: This regulation establishes the regulatory
framewbrk that applies to all pari-mutuél wagering on live and historical horse races. in the
Commonwealth. It gquthorizes pari-mutuel wagering on historical horse races and requires the
use of seed pools for such wagers. It establishes where, and under what circumstances, pari-
mutusl wagering on live and historical horse races may take place, It places reqwremehts on
how winning pari-mutuel wagers shall be paid. It requires associations to malntain records
reqarding all parl-mutuel wagering at their facllities and to make them available to the
commission on request, It establishes guldelines for the equipment used by the association to
offer pari-mutuel wagering and provides requirements for the sale of pari-mutuel tickets. it
establishes minimum wagers and payouts for pari-mutuel wagers on live and historical horse
faces,

(b} The necessity of this administrative regulation: This reguldation is necessary for the
commission to regulate the integrity of pari-mutuel wagering in the Cammonwealth.

{c) How this administrative regulation conforms to the content of the authorizing
statutes: KRS 230.215(2) grants the commission the authority to regulate conditions under
which quarter horse, dppaloosa and arabian racing and pari-mutuel wagering thereon shall be
conducted in Kentucky. KRS 230,361(1) requires the commission to promulgate administrative
requlations governing and regulating mutuel wagering on horse races under the parl-mutuel
system of wagering, This regulation establishes the regulatory framework that applles to alf
pari-mutuel wagering on live and historical horse races in the Commonwealth.

(d) How this administrative regulation currently assists or will assist in the effective
adrninistration of the statutes: KRS 230.215(2) grants the commission the authority to regulate

conditions under which quarter horse, appaloosa and arabian racing and pari-mutuel wagering
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thereon shall be conducted in the Commonwealth. This regulation provides the specific rules for
pari-mutuel wagering on live and histotical horse races in the Commonwealth.

{2) If this is an amendment to an existing administrative regulation, provide a brief
surﬁmary of:

(a) How the amendment will change this exlsting administrative regulation: The existing
regulation required updating to address certain Innovations in parl-mutuel wagering. This
amendment takes those innovations into account and incorporates then irito the commission’s
regulatory framework. The amendment also addresses certain inconsistencies between the
pari-mutuel regulations that govern thoroughbred, standardbred, and qudrter horse/
appaloosa/arabian racing (810 KAR 1:011, 811 KAR 1:125, and 811 KAR 2:060 respectively). To
the extent possible, the amendment brings uniformity to the rules governing pari-mutuel
wagering for the various breeds. |

(b) Thee necessity of the amendment to this administrative regulation: This amendment
is necessary to address Innovations iri the wdy pari-mutuel wagering is offered and to bring
uniformity among pari-mutuel wagering for thoroughbred, standardbred, and quarter horse/
qppa{ooﬁa/arabian racing. The amendment is also necessary to establish guidelines governing |
pari-mutuel wagering on historlcal horse races.

(¢) How the aimendment conforms to the.content of the authorizing statutes: KRS
230.215(2) grants the commission the authority to regulate conditions under which horse racing
and pari-mutuel wagering thereon shall be conducted in the Commonwealth, KRS 230.361(1)
requires the commissfon to promulgate. administrative regulations governing and regulating
mutuel wagering on horse races under the pari-mutuel system of wagering. This amendment sets
- forth the requirements that apply to all pari-mutuel wagering on live and historical horse races In
the Commonwealth,

(d) How the amendment will assist in the effective administration of the statutes: KRS
230.215(2) grants the commission the authority to regulate conditions under which quarter
hotse, appaloosa and arabian racing and pari-mutuel wagering thereon shall be conducted in the
Commonwealth. This amendment provides the specific rules for pari-mutuel wagering onb five

and historical horse races in the Commonwealth.
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(3) List the type and number of individuals, businesses, organizations, or state and local
governments affected by this administrative regulation: This administrative regulation will
affect the elght curiently-licensed racing assoclations in the Commonweualth, any applicant for
the final racing association license, the owners and trainers who participate In racing in the
Commonweaith, the jockeys who ride in the Commonwealth, the patrons who place pari-mutuel
wagers on live and historleal horse races in the Commanwealth, and the commission.

(4) Provide an analysis of how the entities-identified in question (3} will be impacted by
either the implementation of this administrative regulation, If new, or by the change, if it Is an
amendment, including: -

{a) List the actions that each of the regulated entities identified in question (3) will have
to take to comply with this administrative regulation or amendment:  The licensed racing
associations will be required to follow the procedure outlined in the regulation to offer any
exotic wager that has not been previously approved by the commission, If an association
requests and is granted permission by the commission to offer pari-mutuel wagering on
historical horse races, then the assoclation will be required to conduct such pari-mutuel
wagering in a designated area (as defined in 811 KAR 2:010). The associations that offer pori-
riiutuel wagering on histotical horse races will also be required to enter Irito an agreement with
the Kentucky Quarter Horse Racing Association, or the Arabian Jockey Club, or ¢ horsemen.’s
organization representing the appaloosa breed regarding the allocation of the takeout between
the assaciation and the horsemen and file a memorandum with the commission outlining the
terms of the agreement,

{b) In complying with this administrative regulation or amendment, how much will it
cost each of the entities identified in question (3): If an association requests and receives
permission to offer parf-mutuel wagering on historical horse races, then the assoclation will
incur costs constructing or renovating a designated area (as defined in 811 KAR 2:010) to house
the terminals, An association will also incur costs purchasing or leasing commission-approved
terminals and hiring additional erﬁpfoyees to staff the designated area and maintain the

terminals, Any association offering pari-mutuel wagering on historical horse races will also be
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required to reimburse the commission pursuant to KRS 230.240 to cover the commissfon’s
increased regulatory costs relating to compensation of additlonal personnel and other expenses.

The total increase in the commis‘éib_n’s regulatory costs will be based upon the number of
associations that offer pari-mutuel wagering on historical horse races and the number of
terminals at each association. The. Incréased costs will likely include the addition of new
employees and equipment.

There will be no additional costs to owners, trainers, fockeys, or patrons placing pari-
mutuel wagers.

(¢} As a result of compliance, what benefits will accrue to the entities identified in
question (3): The assaciations will be able to offer increased pari-mutuel wagering aptions to
patrons and can expect an incréase in on-track attendance and total pari-mutuel handle. The
increased revenue can be used to maintain dnd improve racing association facllitles and
stpplement purseés for live races run at each association. The increased purses will help the
associations to compete with racing associations in neighboring states that offer expanded
gaming options.

The owners, trainéts, and jockeys will benefit from increused purses, as well as any
imp;ovemeﬂts to an assaciation’s facllities.

The patrons wilf beneflt from any improvements to an association’s facilities as well as
from incredsed parl-mutuel wagering options.

(5) Provide an estimate of hew much it will cost the administrative body to implement
this administrative regulation:

(a) Initially: See answer to question 4(b).

{b) On a contiruing basis: With respect to pari-mutuel wagering on historical horse
races, the commission anticipates that the first year such wagering is offered will see the .
greatest increase in regulatory costs. Thereafter, the commission expects the continuing costs
to be malnly for employee compensation and expenses and equipment maintenance. The
commission will be relmbursed by the assoclations for additional employee compensation and

other expenses pursuant to KRS 230.240.
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(6) What is the source of the funding to be used for the implementation and
enforcement of this administrative regulation: The commission will be refmbursed by the
assoclations for additional employee compensation and other expenses pursuaht to KRS
230.240.

(7) Provide an assessment of whether an increase in fees or funding wil] be necessary to
implement this administrative regulation, if new, or by the change if it i5s an amendment: The.
assoclations that request and recelve permission to offer pari-mutuel wageting on historical

horse races will be required to relmburse the commission for the cost of compensation of
additional employees and other expenses pursuant to KRS 230.240.

(8) State whethar or not this administrative regulation established any fees or directly or
indirectly increased any fees: The associations that request and receive ,bermission to offer pari-
mutuel wageiing on historical horse races will be requited to reimburse the commisslon for the
cost of compensation of additiondl employees and expenses pursuant to KRS 230.240.

(9) TIERING: Is tierlng applied? (Explain why or why not) Tiering s not applied. All

aspects of this regulation will be applied equally to each-association association.
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FISCAL NOTE ON STATE OR LOCAL. GOVERNMENT

Regulation No. 811 KAR 2:060 Contact Person: Timothy A. West
(859) 246-2040

1. Does this administrative regulation relate to any program, service, or requirements of
a state or jocal government {including cities, counties, fire departments, or school districts)?
Yes _X No

If yes, complete questions 2-4.

2. What units, parts or divisions of state or local government (including cities, counties,
fire departments, or school districts) will be impacted by this administrative regulation? The
Kentucky Horse Racing Commission and the Department of Revenue.

3. ldentify each state or federal statute or federal regulation that requires or auth‘or]z_es
the action taken by the ‘admln'istratl_ve regulation. KRS 230.215, 230.240, 230,260, 230.280,
230,290, 230.300, 230.31,0{ 230.320, 230,361, 230.370.

4, Estimate the effect of this administrative regulation on the expenditures and
revenues of a state or local government agency (including cities, counties, fire departments, or
school districts) for the first full year the administrative regulation is to be In effect. The
commission anticipates that its regulatory costs will increase based upon the associations
offering pari-mutuel wagering on historical horse races. The Increased costs will likely include
the addjtion of new employees and equipment. The total increase will be based upon the
numper of dssociations that offer parl-mutuel wagering on historical horse races and the
number of terminals at each association. The gssociations that offer pari-mutuel wagering on
historical horse races will be required to reimburse the commission the costs associated with
compensation of employees and other expenses pursuant to KRS 230,240. The Department of
Revenue may fiave ah increase in collection duties, but they are minimal and can be absorbed by
the Department.

(a) How much revenue will this administrative regulation generate for the state or local
government {including cities, counties, fire departments, or school districts} for the first year?
The amount of tax revenue generated is dependent upon the number of terminals the
associations install and operate. While that number is unknown at this time, it is estimated that
annual tax revenue will be somewhat less than 51,000 per terminal.

(b) How much revenue will this administrative regulation generate for the state or local
government {including citles, countles, fire departments, or school districts) for subsequent
years? Based upon the experience of Oaklawn Park, the commission anticipates that revenue
will more than double from the first to the second year, and more than triple from the second to
the third year.
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(c) How much will it cost to administer this program for the first year? The increased
regulatory costs of the commiission will be based upon the number of associations that offer
pari-mutuel wagering on historfcal horse races and the number of terminals installed at each

association.

{d) How much will it cost to administer this program for subsequent years? In
subsequent years, the commission anticipates the costs largely to come from employee
compensation and expenses and equipment maintengnce, The commission will be reimbursed

for these costs by the dssociations.

Nate: If specific dollar estimates carinot be determined, provide a brief narrative to explain the
fiscal Impact of the administrative regulation.

Revenues {+/-):

Expenditures {+/-):
Other Explanation:
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